
DO WE REALLY NEED ANOTHER TYPOLOGY?

CLUSTERS OF LOCAL ECONOMIC DEVELOPMENT STRATEGIES

Partial Agglomeration Schedule Policy Clusters All Cities

	Stage
	Clusters in the Solution
	Agglomeration Coefficient
	Change  in Coefficient

	745
	19
	9.51
	.20

	746
	18
	9.73
	.22

	747
	17
	10.36
	.63

	748
	16
	10.46
	.10

	749
	15
	10.59
	.13

	750
	14
	10.70
	.11

	751
	13
	10.72
	.02

	752
	12
	10.98
	.26

	753
	11
	11.95
	.97

	754
	10
	12.14
	.19

	755
	9
	12.17
	.03

	756
	8
	12.78
	.61

	757
	7
	12.94
	.16

	758
	6
	14.87
	1.93

	759
	5
	15.39
	.52

	760
	4
	15.55
	.16

	761
	3
	17.00
	1.45

	762
	2
	19.31
	2.31

	763
	1
	50.09
	30.78


Partial Agglomeration Schedule Policy Sub-clusters

	Stage
	Clusters in the Solution
	Agglomeration Coefficient
	Change  in Coefficient

	171
	19
	202.14
	2.64

	172
	18
	203.93
	1.79

	173
	17
	207.14
	3.21

	174
	16
	207.85
	.71

	175
	15
	210.25
	2.40

	176
	14
	213.17
	2.92

	177
	13
	214.22
	1.05

	178
	12
	216.63
	2.41

	179
	11
	217.02
	.39

	180
	10
	222.46
	5.44

	181
	9
	225.62
	3.16

	182
	8
	226.92
	1.3

	183
	7
	233.07
	6.15

	184
	6
	236.81
	3.47

	185
	5
	241.70
	4.89

	186
	4
	242.78
	1.08

	187
	3
	250.04
	7.26

	188
	2
	256.01
	5.97

	189
	1
	262.57
	6.56


Correlation Matrix – Policy Types

	
	Traditional
	Opportunistic
	Passive
	Infrastructure
	Marketing
	Entrepreneurial

	Type II
	.02
	.54**
	-.48**
	-.20**
	-.12**
	.15**

	Land-based
	-.06
	.56**
	-.42**
	-.21**
	-.09*
	.25**

	Infrastructure
	.13**
	.34**
	-.48**
	.04
	-.22**
	.04

	Tax policy
	.10**
	.54**
	-.35**
	-.33**
	-.09*
	-.04

	Buss assist
	.01
	.51**
	-.44**
	-.23**
	-.08*
	.24**

	Marketing
	.06
	.39**
	-.54**
	-.21**
	.08*
	.28**

	Arts
	.10**
	.23**
	-.31**
	-.06
	-.10**
	.10**

	Tax districts
	.09*
	.37**
	-.17**
	-.21**
	-.10**
	-.08*

	Export market
	-.02
	.30**
	-.34**
	-.20**
	-.02
	.30**

	Special events
	.11**
	.16**
	-.25**
	.01
	-.12**
	.09**

	Impact fees
	.03
	.13**
	-.08*
	-.05
	-.11**
	-.04

	Foreign busin
	-.01
	.28**
	-.38**
	-.17**
	.10**
	.28**

	Growth mgt
	.07*
	.11**
	-.19**
	.00
	-.11**
	.04

	Incubators
	.01
	.30**
	-.30**
	-.15**
	-.03
	.20**

	Infrastructure
	.11**
	.26**
	-.40**
	.07*
	-.16**
	.00

	Industrial pk
	-.04
	.31**
	-.32**
	-.08*
	-.04
	.24**

	Linkage prog
	.01
	.42**
	-.36**
	-.14**
	-.11**
	.09**

	Loans
	.08*
	.40**
	-.37**
	-.19**
	-.08
	.10**

	Base reuse
	-.02
	.10**
	-.07*
	-.08*
	-.04
	.14**

	Ombudsperson
	.05
	.12**
	-.05
	-.17**
	-.11**
	-.04

	One-stop
	.09*
	.15**
	-.12**
	-.14**
	-.10**
	-.02

	Prop mgt
	-.08*
	.40**
	-.30**
	-.15**
	-.08*
	.25**

	Promotion
	.08*
	.32**
	-.47**
	-.13**
	.10**
	.15**

	R&D
	-.01
	.28**
	-.26**
	-.13**
	-.06
	.23**

	Rehab
	-.02
	.42**
	-.29**
	-.15**
	-.08*
	.12**

	Relocate
	-.07
	.50**
	-.35**
	-.20**
	-.08*
	.17**

	Services
	.08*
	.29**
	-.36**
	.02
	-.22**
	-.01

	Site assembly
	-.02
	.40**
	-.31**
	-.19**
	-.04
	.17**

	Site inventory
	.11**
	.31**
	-.45**
	-.15**
	.06
	.15**

	Sale-lease 
	.01
	.28**
	-.26**
	-.15**
	-.07*
	.18**

	Develp. Zones
	.08*
	.47**
	-.32**
	-.27**
	-.08*
	-.02

	Perf. guaran.
	.03
	.36**
	-.31**
	-.14**
	-.10**
	.01

	Streetscape
	.09*
	.21**
	-.33**
	.06
	-.17**
	.05

	Employ req
	.00
	.44**
	-.38**
	-.16**
	-.09*
	.16**

	Tax policies
	.08*
	.40**
	-.29**
	-.27**
	-.02
	.01

	Tech assist
	.02
	.38**
	-.31**
	-.17**
	-.06
	.21**

	Utility subsidy
	-.04
	.32**
	-.23**
	-.09**
	-.07
	.07

	Training
	-.04
	.40**
	-.32**
	-.18**
	-.03
	.14**

	Visitation
	.08*
	.31**
	-.48**
	-.18**
	.07*
	.22**

	Req training
	.02
	.44**
	-.40**
	-.17**
	-.07*
	.17**

	N
	195
	190
	210
	93
	12
	34


 * Significant at .05 level 

** Significant at the .01 level

Regressions: Policy Type and Policy Indexes

Policy Type



b

Beta

Significance

Opportunistic   R2 = .52




Type 2 Policies


.10

.24

.00

Land-based Policies


.13

.30

.00

Tax Policies



.13

.30

.00

Business Assistance Policies

.03

.07

.05

Constant 



.25



.00





Traditional 
R2=.02

Infrastructure Policies       

.05

.11

.00
       



Tax Policies



.03

.07

.05

Constant



.25



.00

Entrepreneurial  R2=.10

Land-based Policies


.02

.11

.02

Business Assistance Policies

.02

.08

.09*

Marketing Policies


.04

.19

.00

Constant



.04



.00

Infrastructure
R2=.17

Land-based Policies


-.04

-.12

.01

Infrastructure Policies


.07

.23

.00

Tax Policies



-.10

-.31

.00

Marketing Policies


-.04

-.13

.00

Constant 



.12



.00

Marketing 
R2=.10

Type 2 Policies


-.01

-.12

.01

Infrastructure Policies


-.03

-.25

.00

Business Assistance Policies

-.01

-.08

.06*

Marketing Policies


.04

.28

.00

Constant



.02



.00

Passive
R2=.44

Type 2 Policies


-.07

-.17

.00

Infrastructure Policies


-.12

-.27

.00

Tax Policies



-.03

-.08

.01

Marketing Policies


-.15

-.35

.00

Constant



.24



.00

* policies close to the .05 level of significance were included in the regression equations because of the small number of cities in some of the clusters.

Correlates of Policy Types

	
	Traditional
	Opportunistic
	Passive
	Infrastructure
	Entrepreneurial
	Marketing

	Canada
	-.02
	-.10**
	-.13**
	.06
	.33**
	.02

	Population
	-.03
	.06
	-.09*
	-.06
	.05
	-.02

	Ward council
	.04
	.05
	-.11**
	-.03
	.01
	.00

	Partisan
	-.06
	-.04
	.02
	.04
	.00
	.00

	Mayor
	-.03
	.09**
	-.08*
	.04
	   -.01
	.00

	Staff
	-.02
	.11**
	-.14**
	-.08*
	.26**
	-.02

	Budget
	.02
	.08*
	-.10**
	-.01
	.01
	-.05

	Prop value
	-.03
	-.03
	.08
	-.03
	.01
	-.01

	Gro next yr
	.01
	.01
	-.12**
	-.03
	.08*
	-.09*

	Location
	.01
	.04
	-.06
	.00
	-.02
	.04

	Gro next 5
	.02
	.12**
	-.11**
	-.05
	.01
	-.06

	Gro last yr
	.01
	.01
	-.05
	-.01
	.05
	-.04

	Growth last 5
	.04
	.00
	-.05
	-.01
	.01
	-.02

	Agriculture
	.06
	.02
	-.08*
	.02
	.06
	-.05

	Industrial
	.00
	.23**
	-.14**
	-.09*
	.00
	.01

	Commercial
	-.05
	.14**
	-.10**
	.03
	-.06
	.03

	Institutional
	-.05
	.12**
	-.10**
	-.04
	.00
	.08*

	Residential
	-.06
	-.08*
	.12**
	-.02
	-.03
	.01

	Governmental
	-.01
	.08*
	-.09*
	-.04
	.02
	.04

	Plan
	.05
	.18**
	-.23**
	-.10**
	.11**
	-.06

	Evaluate
	.06
	.28**
	-.35**
	-.10**
	.14**
	-.12**

	Competition
	.07*
	.14**
	-.24**
	-.02
	.07*
	.00

	Buss power
	.06
	.20**
	-.22**
	-.08*
	.02
	.06

	ED Conflict
	.04
	-.01
	-.03
	.08*
	-.01
	-.03

	Copy
	.10**
	.25**
	-.26**
	-.12**
	.01
	-.03

	Emulate
	.11**
	.19**
	-.22**
	-.11**
	.07*
	-.06

	Business pays
	.03
	.12**
	-.17**
	-.02
	.04
	.03

	Race conflict
	.09*
	.06
	-.08*
	-.09**
	-.01
	.00

	Free market
	-.04
	-.17**
	.14**
	.05
	-.09**
	.05

	Close election
	-.03
	.06
	-.05
	.05
	-.12**
	.00

	No turnover
	.01
	.02
	.00
	-.01
	-.01
	.03

	Bus organize
	.03
	.20**
	-.26**
	-.08*
	.07*
	.05

	Cit organize
	-.04
	.08*
	-.09*
	.05
	.04
	.04

	Staff-driven
	.10**
	.13**
	-.16**
	-.07
	.06
	.02


* Significant at .05 level

** Significant at the .01 level.

Regressions: Policy Type and Determinants

Policy Type



b

Beta

Significance

Opportunistic
R2=.21

US




.13

.10

.00

Budget




.01

.10

.00

Industrial land use


.07

.14

.00

Evaluate




.05

.21

.00

Emulation



.05

.20

.00

Organized citizens


.02

.10

.00

Business groups have influence

.03

.11

.00

Mayor




.03

.08

.02

Constant




-.46



.00

Traditional
R2=.02

Staff initiate policies


2.235E-02
.09

.01

Racial conflict 



2.367E-02
.08

.02

Constant 



6.702E-02


.17

Entrepreneurial  R2=.18

Canada




.17

.30

.00

Staff




.01

.22

.00

Growth in coming year


.02

.08

.01

Elections contested


-.01

-.08

.02

Constant




-.23



.00

Infrastructure
R2=.03

Development plan


-6.1E-02

-.10

.00

Conflict over development


1.541E-02
.09

.01

Racial conflict



-2.2E-02

-.10

.00

Constant




.29



.00

Marketing
R2=.03

Growth in coming year


-.01

-.06

.10*

Institutional land use


.02

.10

.01

Evaluation



-.01

-.11

.01

Constant 



.05



.05

Passive 
R2=.23

US




.14

.11

.00




Growth incoming year


-3.7E-02

-.07

.02

Development plan


-6.7E-02

-.08

.02

Evaluate




-6.2E-02

-.24

.00

Copy




-4.3E-02

-.18

.00

Business organized


-3.2E-02

-.12

.00

Business groups have influence

-2.1E-02

-.09

.01

Racial conflict



-2.2E-02

-.08

.02

At-large elections



2.4E-02

.06

.04

Constant 



1.40



.00

* policies close to the .05 level of significance were included in the regression equations because of the small number of cities in some of the clusters.

 APPENDIX

	Economic Development Policies
	

	Index
	Factor Loading

	Type II
	

	Targeted employment requirements 
	.84

	Worker training requirements
	.84

	Performance guarantees
	.69

	Linkage programs
	.76

	
	

	Infrastructure policy
	

	Improve/expand public services
	.81

	Improve/expand infrastructure
	.81

	Invest in culture/arts
	.66

	Downtown streetscape
	.64

	
	

	Land development
	

	Site assembly and development
	.79

	Business relocation
	.81

	Property management
	.78

	Building rehabilitation
	.75

	Industrial parks
	.54

	
	

	Tax policy
	

	Tax policies
	.81

	Special tax districts
	.69

	Special development zones
	.79

	
	

	Business assistance
	

	Direct loans
	.69

	Underwrite training
	.74

	Subsidized R&D
	.71

	Technical assistance
	.73

	Utility rate subsidy
	.59

	Business incubators
	.66

	Sale-lease back 
	.60

	
	

	Marketing
	

	Inventory and promotion of sites 
	.77

	Promotional activities
	.80

	Solicit foreign business
	.80

	Visits to prospects
	.84

	Develop export markets
	.74



